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hl. 5 No. 11 November, 1932 
ALEXANDER HAMILTON INSTITUTE | BABSON STATISTICAL ORGANIZATION BROOKMIRE ECONOMIC SERVICI THOMAS GIBSON SILB 
Business is suffering a slight Sweeping democratic victory Approximate bottom of de- Temporary setback in general B 
relapse after Fall improvement. | holds possibilities for business | Pression reached; some hesita- | trade, but bottom of depression and 
Further betterment must evi- | improvement next year. Average {| tion during Winter months lo- | was reached at midyear; 1933 | lap 
dently await further progress | yolume of business in 1933 will | gical; but substantial and sus- | will Le better year than 1932; | dev 
in process of readjustment | be at least 10° greater than in | tained recovery only matter of | next major movement upward | will 
(Nov. 19). 1932 (Nov. 21). time (Nov. 14). (Nov. 18). mor 
Banking situation as whole is Banks have seen worse and Reserve banks’ program of Substantial increase in mem- D 
not only better than in 1930 and | 27& ™°W firmly on upgrade purchasing government securi- | ber bank credit essential to sub- 
= 7 es: fag er (Nov. 7). Credit superabundant; | ties in open market in large | ctantial increase trade activ- | U™** 
1931, but there is definite indi- . d : . tantial increase in trade activ pat vet 
ation of some piling up of loan- | ‘here will be no lack of funds to | amounts has had unfortunate | ity. Bank credit has been ex- | 20% 
> ) s 2 = rR p r ai a. i ‘ I i ( ) e , 
able funds (Nov 17). retard business recovery in 1933 | effect upon our banking system | panding since late July (Nov. | ©'°8 
— a (Nov. 14 & 21). and capital markets (Nov. 21). | 1x). , ASSE 
If on further rally, stock mar- Bear market ended in Sum- wn — we pmeny” last Low security price level and Ir 
ket able to absorb new offerings mer. Major trend of stock mar- mor clog s "7 oe ec a OU a prospects for long term im- cont 
CURITY and push through August-Sep- ket in 1933 will be upward; 1933 a € ae eft an = ; geste — provement offer great bargain bon 
KETS tember levels, advance of some | will be good year for bond mar- 10° , oon — gy ata ar opportunities; bond market like- | 4¢j, 
consequence probable before | ket (Nov. 21). a « above recent lows (Nov. | ly to assume leadership in rise ling 
year-end (Nov. 17). <1). (Nov. 4 & 11). (No 
e498 ° ° "ay cear +3] j reater tobe ittle re an , 
Present indications that fac- Next year will bring greater In Octobe r, little more than a If 
torv output reached low for de- } Production and lower prices for | Seasonal gain in pig iron, rise in Automotive industry will sub- | .yig 
LOT Lpur < ‘ : - ’ , , . iG 
pression last July. If so, fac- | automobiles. Aircraft industry | Steel, pronounced decline in| stantially expand operations cant 
tory output likely to reach new | Will show gradual strength. | automobiles. In November, steel | during coming weeks as new | roc, 
LO JULPL a “ . “ . ° ° en 7 ) “ves a2 . ‘ 
hich peak in Fall of 1935 Steel industry will improve holding up contrary to seasonal | models r 1933 are put into} 31, 
‘Mag & (Nov. 21). (Nov. 21). production (Nov. 18). oa 
(Nov. 5). pert 
Seasonal gain in department Carloadings for week ended In October, sharp rise in in- It appears clearly forecast R 
store sales in October did not | Oct. 22 were roughly 642,000 | dexes of carloadings and de- that rate of Aesiiiens tes ra — rad 
exceed usual amount and con- | cars, a slight and approximately | partment store sales, corrected freight 7 arloadings rye a ; at § OF 
ISTRIBUTION sequently did not represent ba- | normal decline from previous seasonally. In November, car- }| - os ir gre i he ah tantiall; traf 
d . . - 1 . : ™ ‘ra a « ai = v Sesh a bees ’ . 
expansion, but no setback | week; no undue recession yet loadings have declined more mailer than last year (Nov, 4).1 @ & 
occurred (Nov. 19). (Nov. 7). than seasonally (Nov. 21). . nex! 
Tot: ‘Idine c “acts drop- ae ; Organized inflation of public 
Total building contracts drop In 1933, general building in- | .. es en 6 pee 
ped to new low for depression ’ expenditures for construction Litt] — : ‘ 
} : > sid ial % dustry will lag, except small has failed to maintain busine ttle change is taking place ell 
ggg. on ge rit houses; in 1933 total construc- | activity and has proved costly | “7 VOmme Of Rew COmSTIUCHOS Fp, 
tracts, after upward trend in} iso) Win about equal that of | | 1 inefficie : ae “este contracts awarded (Nov. 18). ss 
August and September, declined 1932 (Nov. 21 and inefficient as means of un tu 
(Nov. 12) . Joe (Nov. <1). employment relief (Nov. 21). nex! 
U. S. spring wheat crop show- On Oct. 1, government estim- Farm prices have fallen at It w uld be part of wisdom to B 
ed tarthee ‘light “reduction in | ated 1932 corn crop at 2,884,- least as low as they would if | Stock up depleted inventories; ail 
Ldnanl aaa anton sly will | 682,000 bu.—increase of 12'2‘% government had not sunk half- ubstantially higher prices for }| ant 
september; sms rs — are 3 . ‘ enews fat. bend : sare 
GRICULTURE 7 pa nae 4 off a w I virtual | over 1931 and of about 10'2% billion dollars in stabilization commu dities are in prospect, | tura 
ee eee, ee “ over 1924-1928 average (Oct. | programs; in end, farmers must | notably wheat, corn, cotton (Oct. | larg 
stagnation in foreign demand | 0Ver 1¥e4-l¥ed a g ' ns 
Oe ) i : 31) curtail output (Nov. 21). <5), tinu 
(Oct.). . 
: E si : ; ” : With bank credit expanding 
Renewal of downward trend Higher commodity prices fore- Decline in commodity prices atl qa waka a ale ates dil I: 
in manufactured goods prices; | casted for next year. Recovery | continues; some items down to ve non ing . oon at thea mus 
° . — - 7 . t as ® on i re <« 0 
low and painful decline in pro- | will be irregular, interrupted by about old lows; reduction in| -" = betantialle om prices trac 
spect. Speedy business recov- | seasonal weakness and reactions supplies necessary if raw mate- meee Gad mere tavenehie tiles rele 
ery, consequently, cannot be ex- | from too rapid advances (Nov. a nt to be strength- 18). ~ "| fror 
pected (Nov. 5). 21). ened (Nov. 21). arti 
_ ; seve — Congress will have to agree ) 
U. S. exports $132,000,000 in Ais mengureee. Rosaavet U.S. has received memoranda | ty conference with debtor na 
. _ L. & exports >loc,0UU, will probably call international | ¢ Sediaah Weease Welolon ference det 1a- | exis 
OREIGN TRADE | Sentember. against $109,000,000 : ~ : rom England, France, Belgium | tions to ex: » their AR Ber 
september, against $1Uy, ’ ff conference; international . : ns xamine reir capacity tion 
: : f $107.000.000 i tarilt cont aes » : - relative to war debts; ultimately ay: neither canceliati a - 
in August, and $107,000,000 in cooperation in solving tariff y iel a soins , to pay; neither cancellation, nor | c¢j}] 
July—depression low. Trend of | puddle and debt problems likely = > + oo re to be un- | repudiation, but revision will re- | j,y 
imports also upward (Oct. 29). in 1933 (Nov. 21). collectable (Nov. 21). sult (Nov. 18). (No 
Gain of 375,000 in factory Following seasonal recessions September manufacturing em- iD 
ral old, . > > Sa , ’ awe . 
workers in August and Septem- during next few months, em- | ployment 16% below, payrolls far 
ABOR AND ber; payrolls at $379.000,000 in | ployment and payrolls will turn | 31‘c below last year. A. F. of tria 
V AGES September against $357 000,000 | upward; 1933 levels will show | L. estimates 13,000,000 persons any 
ro July (Ne “4 5). ie iets marked improvement over 1932 | will be unemployed by January rect 
i ita (Nov. 21). (Oct. 31). (Nc 
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1 mo Be gy pen — bus ae sone ly July Political campaign definitely Despite irregularity, general Country needs preservation of 
S10 and August has virtually col- , , se v7 & . pase Ate ‘ $e - 
1933 - 2 “es — 4 / " = " a Psat retarded business improvement. business trend unquestionably }| Sound princ iples in public fi- 
° ‘gg ye rw soso gage Ac = senna Part of gains have been retained | toward higher levels; most acute | nance. Tax burden growing, now 
vard rs il gg : 0 ? pote oe but rate of advance has slowed | phase of depression past; prog- | that taxes must be paid out of 
vari Wil ve readjusted In CoOMmINE | down (Nov. 15). ress will be slow (Oct. 31). incomes cut in half (Nov.). 
months (Nov. 5) 
em- For first time in depression, , ' , Banki ¢ ' . 
: Distinct probability of severe er ‘. a Banking situation shows vast Banking situation continues 
sub- ‘ a banks in position to pursue pol- | . . . ; to improve, due mainly to de- 
ctiv unsettlement in bond values and icy of credit expansion: their improvement; hoarding on de- ' h + : ~e : 
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If population flattening, as| July industrial producti aS 8 ubstantial gains in steel and Notable rise in output of tex- 
evident, our productive volume 51.1‘ below normal probably iron production; iurtner in- + neonct 7 < } 
sen : . : , : - - <- tiles in August and September; 
cannot be quickly restored to | low point of depression; curtail- creases in textile output; up- expansion exte od to apparel 
‘ : - - Apansior nae LO 4 
recent exagge rated levels for} ment extreme in comparison | ward trend in coal production; lon. tele ng shoes and fur 
i “ ‘ . iiMes, ieCi ail sn >) id iI- 
any length of time without 1m- with low records of earlier de- severe curtailment in automo- n shings iN, wv.) . 
portant new markets (Nov. 19). | pressions (Nov. 15). biles (Oct. 31). shin i ae 
Recent improvement In car- ‘ , , ‘ i - a2 ; 
loadings will be promptly erased Some improvement in retail In first half of Octol ber, de- 
by inevitable let down in coal trade. Continued expansion in | partment store dollar sales in 
\ in 4 t 1OV j at . tronolits y 
traffic in next few months and movement of railway freight, | Metropolitan Ne York were 
in grains and in merchandise in with resulting recovery in rail- | only 15.9 below last year 
next six weeks (Nov. 19). road earnings (Oct. 31). (Nov.). 
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